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WATSOiSr  C.  SQLTIEIC, 

A SENATOR  FROM  WASHINGTON, 
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THE  RE  FORM  CLUB 
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62  wmian  St..  New  York. 


SPEECH 


WATSON  C.SQUIEE. 


’ / 


The  Senate  having  under  consideration  the  bill  (H.  R.  1)  to  repeal  a part  of 
an  act.  approved  July  14, 1^90,  entitled  “An  act  directing  the  purchase  of  silver 
bullion  and  the  issue  of  Treasury  notes  thereon,  and  for  other  purposes”— 

Mr.  SQUIRE  said: 

Mr.  President:  I desire  to  discuss  the  bill  which  is  under 
consideration  by  the  Senate;  but  I wish  to  do  so  more  particu- 
larly with  reference  to  the  amendment  offered  by  myself,  which 
I ask  may  be  read. 

The  VICE-PRESIDENT.  The  amendment  intended  to  be  pro- 
posed by  the  Senator  from  Washington  will  be  read. 

The  Secretary  read  the  amendment  intended  to  be  proposed 
by  Mr.  Squire;  which  was  to  strike  out  all  after  the  enacting 
clause  of  the  bill,  and  insert: 

That  hereafter  any  owner  of  silver  bullion,  the  product  of  mines  or  re- 
fineries located  in  the  United  States,  may  deposit  the  same  at  any  mint  of 
the  United  States,  to  be  formed  into  standard  dollars  of  the  present  weight 
and  fineness,  for  his  benefit,  as  hereinafter  stated;  but  it  shall  be  lawful  to 
refuse  any  deposit  of  less  value  thjyi  $100,  or  any  bullion  so  base  as  to  be  un- 
suitable for  the  operation  of  the  mint:  Provided,  however.  That  there  shall 
only  be  delivered  or  paid  to  the  person  depositing  said  silver  bullion  such 
number  of  standard  silver  dollars  as  shall  equal  the  commercial  value  of 
said  silver  bullion  on  the  day  of  deposit,  as  ascertained  and  determined  by 
the  Secretary  of  the  Treasury;  the  difference,  if  any,  between  the  mint  or 
coin  value  of  said  standard  silver  dollars  and  the  commercial  value  of  the 
silver  bullion  thus  deposited  shall  be  retained  by  the  Government  as  seign- 
iorage, and  the  gain  or  seigniorage  arising  from  such  coinage  shall  be  ac- 
counted for  and  paid  into  the  Treasury:  Provided,  That  the  deposits  of 
silver  bullion  for  coinage  into  silver  dollars  under  the  provisions  of  this 
act  shall  not  exceed  the  sum  of  $2,000.0  K)  per  month.  The  amount  of  such 
seigniorage  or  gain  shall  be  retained  in  the  Treasurv  as  a reserve  fund  in 
silver  dollars,  or  such  other  form  of  equivalent  lawful  money  as  the  Secre- 
tary of  the  Treasury  may  from  time  to  time  direct,  for  the  purpose  of  main- 
taiiiing  the  parity  of  value  of  every  silver  dollar,  issued  under  the  provisions 
of  this  act,  with  the  gold  dollar  issued  by  the  United  States ; Provided  further. 
That  when  the  number  of  standard  silver  dollars  coined  under  the  foregoing 
provision  shall  reach  the  sum  of  $100,000,000  then  all  further  coinage  of  silver 
dollars  shall  cease. 

Sec.  2.  That  the  said  silver  dollars  shall  be  a legal  tender  in  all  payments 
at  their  nominal  or  coin  value. 

Sec.  3.  That  no  certificates  shall  be  issued  to  represent  the  silver  dollars 
coined  under  the  provisions  of  this  act. 

Sec.  4.  That  so  much  of  the  act  approved  July  14,  1890.  entitled  “An  act  di- 
recting the  purchase  of  silver  bullion  and  the  issue  of  Treasury  notes  there- 
on, and  for  other  purposes,”  as  directs  the  Secretary  of  the  Treasury  to  pur- 
chase from  time  to  time  silver  bullion  to  the  aggregate  amount  of  4.500.000 
ounces,  or  so  much  thereof  as  may  be  offered  in  each  month  at  the  market 
price  thereof,  not  exceeding  $l  for  371.25  grains  of  pure  silver,  and  to  issue  in 
payment  for  such  purchases  Treasury  notes  of  the  United  States,  be  and 
the  same  is  hereby,  repealed. 
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S EC.  5.  That  the  Secretary  of  the  Treasury  is  hereby  authorized  to  issue, 
se  1.  and  dispose  of.  at  not  less  than  par  in  coin,  bonds  of  the  United  States 
be  i.ring  Interest  not  to  exceed  4 per  cent  per  annum,  payable  semiannually, 
an  1 redeemable  at  the  pleasure  of  the  United  States  after  five  years  from 
th  ir  date,  with  like  qualities,  privileges,  and  exemptions  provided  for  the 
bo  ids  at  present  authorized,  to  the  extent  of  $200,000,000,  and  to  use  the  pro- 
cei  ds  thereof  for  the  purpose  of  maintaining  the  redemption  of  the  United 
St  -tes  notes  according  to  the  provisions  of  the  actappr(»ved  January  14, 
187 ),  and  for  the  further  purpose  of  maintaining  all  the  money  of  the  United 
St  Jes  at  par  with  the  gold  dollar. 

5 6.  That  hereafter  national  banking  associations  shall  be  entitled  to 

re(  eive  from  the  Comptroller  of  the  Currency,  upon  compliance  with  all 
otl  er  terms  and  requirements  of  law  therefor,  circulating  notes  of  different 
de:  Lominations.  in  blank,  registered  and  countersigned  as  required  by  law, 
to  he  value  at  par  cwf  the  United  States  bonds  on  deposit  with  the  Treasurer 
in  rust  for  the  association:  Provided^  That  the  aggregate  sura  of  such  notes 
foi  which  any  association  shall  be  liable  at  any  time  shall  not  exceed  the 
an  ount  of  its  capital  stock  at  the  time  actually  paid  in, 

vir.  SQUIRE.  Mr.  President,  my  original  intention  in  offer- 
in  f the  amendment  proposed  by  myself  was  to  embrace  in  it  that 
wl  ich  would  be  a reasonable  solution  of  the  great  question  now 
be  'ore  us,  so  as  to  secure  an  early  and  decisive  vote,  and  thereby 
in  a reasonable  way  quiet  the  agitation  throughout  the  country 
in  regard  to  the  national  finances,  I have  endeavored  to  find  that 

liddle  path,”  which  is  the  path  of  safety.  Now,  the  object  is 
th  5 same,  but  the  conditions  are  different.  We  are  assured  that 
a otewill  be  permitted  by  the  minority  upon  the  main  question 
an  i the  amendments  thereto.  Several  amendments  have  been 
pr)posed,  but  none  of  them  appear  to  me  to  reach  the  heart  of 
th  3 difficulty,  or  to  satisfy  the  just  expectations  of  those  who  are 
net  extremists  in  either  direction,  unless  this  may  be  accom- 
pl  "hed  in  the  plan  proposed  in  my  amendment. 

)inginally  I was  for  repeal,  and  am  so  now,  and  when  the  vote 
sh  ill  be  taken  on  the  main  question,  I shall  be  found  standing 
Wl  th  those  who  are  in  favor  of  repeal.  Within  a week  from  the 
til  le  that  we  convened  here  in  extwii  session  it  would  have  been 
proper  in  my  judgment  to  have  authorized  the  President  of  the 
Ui  .ited  States  to  suspend  the  operation  of  the  so-called  Sherman 
ac  especially  with  reference  to  the  clause  directing  the  purchase 
of  silver  by  the  United  States  Government. 

vlr.  President,  t would  have  acted  in  this  matter  as  I would 
hn  i there  been  a conliagration  iMging,  taking  a hand  in  carrying 
almcket.  I would  stand  by  the  President  of  the  United  States 
as  I would  have  done  had  there  been  a foreign  invasion  or  a great 
ci’  il  insurrection,  authorizing  him  to  call  out  men  for  the  pur- 
po>e  of  protecting  the  interests  of  our  country. 

Vs  to  the  Sherman  act  all  sensible  men  had  long  ago  arrived 
at  the  conclusion  that  the  experiment  in  that  direction  had  pro- 
cei  ded  far  enough  to  demonstrate  its  failure,  in  view  of  the  dis- 
tn  St  that  was  being  created  in  reference  to  the  ability  of  the 
Ui  ited  States  Government  tomaintaiuitscrediton  the  gold  basis, 
wl  loll  is  now  the  policy  of  the  Government. 

1 nste.id  of  proceeding  promptly  to  repeal  the  purchasing  clause 
of  he  Slierm  m act  and  then  devoting  ourselves  to  new  measures 
in  iid  of  a sound  and  sufficient  currency,  we  have  gone  into  dis- 
ciksion  of  the  whole  subject  during  the  past  three  months,  and 
th<  American  people,  our  constituents,  have  also  been  studying 
tin  subject,  so  that  I feel  that  we  are  now  pi*ep  ired  toenactsome 
poj  itive  legislation  instead  of  contenting  ourselves  with  simple 
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repeal.  It  has  been  openly  stated  on  the  floor  of  the  Senate  by 
the  chairman  of  the  Committee  on  Finance  that  as  soon  as  the 
present  question  of  repeal  shall  be  settled  he  jn'oposes  to  intro- 
duce new  legisl  ition  on  the  silver  question  and  other  collateral 
currency  questions,  which  will  open  up  other  wide  lields  of  de- 
bate. 

The  tendency  of  the  pi’oposed  future  discussion  will  naturally 
be  such  as  to  still  further  agitate  the  public  mind  on  this  general 
question:  and  therefore  it  seems  to  me  ])roper  to  ask  the  Senate 
at  the  present  time  to  act  on  certain  main  projjositions  so  as  to 
settle  this  business  for  the  present  in  a manner  to  allay  all  irri- 
ttition  and  to  bo  just  to  all  interests.  It  has  been  said  in  story 
that  Nero,  the  Emperor  of  Rome,  amused  himself  by  playing  the 
violin  while  Rom  ‘ was  burning.  Js  there  any  x'easonable  excuse 
for  us  to  ])e  fiddling  furthei*  over  this  subject?  Can  we  not  reach 
some  reasonable,  comprehensive,  and  just(*onclusion  on  the  lead- 
ing quesiiuns  involved  without  further  delay,  and  thus  give  tone 
and  vigor  to  the  nation  ami  assist  to  restore  the  business  in^terests 
of  the  country  to  their  normal  st  itus? 

There  are  four  phases  to  my  amendment:  One  is  the  re])eal 
of  the  purchasing  clause  of  the  Sherman  act:  but  the  leading 
feaUire  of  the  proposed  amendment  is  the  recognition  of  silvei- 
under  conditions  that  I am  led  to  believe  will  be  satisfactory  at 
the  present  time  to  many  advoc  ites  of  the  free  coinage  of  silver. 

J may  say  that  it  has  been  my  endeavor  to  consult  with  those 
Senators  representing  the  great  silvorqmoducing  States,  and  to 
ascertain,  if*I  might,  from  them,  th  it  which  they  could  afford 
to  accvxpt;  and  I Jiave  been  informed  by  some  of  them — not  by 
all — that  they  would  be  willing  to  accept  the  provision  for  silver 
wliich  is  embodied  in  the  terms  of  my  proposed  amendment. 

Not  that  this  is  all  they  desire,  but  that  it  comjirehends  such 
a continuation  of  the  use  of  that  metal  as  money  us  to  save  it 
from  utter  repudiation,  and  such  further  use  of  it  as  a money 
metal  as  this  great  Government  can  afford  to  undertake  at  the 
present  time,  without  impairing  the  credit  of  the  Government, 
and  without  shocking  the  sensibilities  of  those  who  ai'e  fearfvil 
of  an  early  ap])roach  to  a silver  ba>is  under  the  present  existing 
conditions.  In  a word,  I propose  that  which  might  be  termed 
the  "’free  coinageof  silver,"  limited  to  $2.000, OUn  per  month,  the 
aggregate  of  the  money  coined  not  to  exceed  $loO, 000,000. 

I propose  that  any  holder  of  silver  bullion,  the  product  of 
American  mines  or  refine  aes.  m ly  deposit  his  bullion  with  the 
Government  to  be  coined  into  silver  dollars  of  the  present  weight 
and  fineness:  and  th  it  he  shall  receive  therefor  in  coined  silver 
dollars  the  market  value  of  the  bullion  on  the  day  of  deposit, 
such  m irket  value  to  b ‘ ascertained  and  determined  by  the  Sec- 
retary of  the  Treasury.  I pro])ose  that  all  the  money  thus 
coin  d above  the  market  value  of  the  silver  bullion  deposited  on 
the  day  of  deposit,  shall  be  c ivered  into  the  Treasury  as  a re- 
serve fund,  sacred  to  the  maintenance  of  a ])arity  of  value  be- 
tween the  silver  dollars  thus  coined  and  the  United  States  gold 
dollar.  « 

I further  propose  that  the  seigniorage  oj*  surplusage  thus  coined 
above  the  value  of  such  bullion  m ly  be  transferred  at  the  pie  is- 
ui*e  of  the  Seci’otaiy of  thelheasuryintoany  oth,u-formof  equiv- 
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a ent  lawful  money.  Thus  it  can  be  transferred  into  subsidiary 
c hn  or  into  gold  coin  or  into  any  other  kind  of  lawful  money, 
f or  an  example,  if  a holder  of  sufficient  bullion  to  coin  one  hun- 
d *ed  standard  dollars  shall  deposit  the  s ime  and  receive  sixty 

0 these  coined  dollars  as  the  equivalent  in  value  of  his  bullion, 
a 1 would  approximately  be  the  case  in  the  present  state  of  the 
s;lver  market,  there  would  remain,  according  to  the  proposed 
a nendment,  forty  coined  silver  dollars  in  the  restsrvefundof  the 
T reasury.  This  $40  may  be  paid  out  in  place  of  gold,  and  then  in 
si  ch  case  the  Government  would  have  in  its  coders  $40  in  gold 
t(  maintain  the  parity  of  one  hundred  silver  dollars  thus  issued. 

_ It  will  readily  be  noticed  that  this  reserve  fund  would  rela- 
tively far  exceed  the  reserve  fund  now  held  or  proposed  to  be 
h dd  for  the  redemptionof$:i4(),d00.(.00  of  greenbacks,  which  at  its 
h ghest  figure.  $100, 000,000,  at  no  time  equalled  one-third  of  the 
ni  (ininal  value  of  the  greenbacks.  Besides  this,  the  holder  of 
e-ery  silver  dollar  would  feel  assured  that  he  held  -‘an  honest 
dollar”  in  every  sense  of  the  wo-d.  It  is  the  belief  of  some  of 
ot  r friends  in  the  Senate  that  under  a measure  of  this  kind  the 
pi  ice  of  silver  would  apju-eciate;  at  any  rate,  that  it  would  not 
d(  dine.  Certainly  the  declension  of  value  of  silver  bullion  un- 
d*  r such  conditions  is  not  likely  to  occur,  although  there  may 
bt  fluctuations  in  the  value  of  silver. 

If  the  price  of  silver  bullion  should  remain  about  the  same  us 
nowq  every  holder  of  a silver  dollar  would  know  that  he  held  60 
C€  nts’  wo  'th  of  silver  bullion  in  his  own  pocket.,  and  that  the 

01  her  40  cents  would  be  in  the  possession  of  the  Government  for 
h:  s benefit  in  maintaining  the  parity  of  the  silver  dollar  with 
tl  e gold  dollar  of  the  United  States.  He  would  have  the  guar- 
ai  ty  of  the  Government:  and  the  Government  would  have  pos- 
se ssion  of  the  money  with  which  to  fulfill  its  guaranty.  The  se- 
ci  rity  of  the  silver  dollar  issued  under  such  conditions  would 
bt  such  as  to  make  it  good  in  any  part  of  the  world.  What  bet- 
te  r security  could  there  be  for  any  money  issued  by  any  govern- 
m ent? 

The  question  may  be  asked  are  we  sure  that  the  Government 
w 11  possess  the  gold  to  fulfill  this  guaranty:  but  the  answer  is 
tl  at  if  the  Government  maintains  its  credit  and  does  actually 
m lintain  the  parity  of  the  dollar  in  commerce  the  Treasury 
w 11  receive  its  fair  share  of  gold  under  the  natural  conditions  of 
tr  ide. 

If  the  seignorage  “ reserve”  should  remain  in  silver  dollars, 
tlen  the  number  of  silver  dollars  issued  would  be  much  less 
tl  an  $2,000,000.  In  fact,  at  the  present  price  of  bullion  there 
w )uld  be  less  than  $1,200,000  issued  per  month. 

But  if  the  Secretary  should  not  care  to  exchange  the  surplus 
or  seigniorage  for  gold  still  there  would  remain  "in  the  parity 
fu  id  a sufficient  amount  of  money  in  some  other  form  to  main- 
ta  n this  guaranty. 

The  great  difficulty  that  we  have  encountered  in  the  late  crisis 
ht  s been  the  apprehension  at  home  and  abroad  that  there  would 
be  an  indefinite  and  interminable  expansion  of  th(i  use  of  silver, 
or  of  its  paper  representative,  as  money  under  the'  operations  of 
the  Sherman  act.  And  the  whole  doctrine  of  the  purchase  and 
St  tring  of  silver  bullion  by  the  Government  in  such  masses  has 
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become  revolting  to  us.  Nobody  doubts  that  this  great  Govern- 
ment and  the  business  operations  of  its  people  could  readily  ab- 
sorb one  or  even  two  or  three  hundred  additional  millions  of  sil- 
ver money.  We  point  to  France  and  say  that  she  has  six  hundred 
and  fifty  to  seven  hundred  millions  of  silver  and  still  maintains 
the  gold  standard;  but  the  doubt  has  existed  as  to  the  Sherman 
law  because  of  the  wide,  limitless  sea  of  silver  which  might  know 
no  shore;  and  it  is  because  of  this  uncertainty  as  to  the  quantity 
of  silver  money  to  be  issued  as  money  of  final  redemption  by  the 
. United  States  that  the  minds  of  investors  have  become  alarmed. 

^ It  is  this  and  only  this  that  caused  the  withholding  of  funds; 

and  this  is  the  evil  that  we  mainly  ought  to  seek  to  correct. 
I find  much  to  commend  in  the  theory  of  the  distinguished  Sen- 
ator from  Nevada  [Mr.  Jones],  if  I understand  it  correctly, 
in  reference  to  the  doctrine  of  distinct  and  definite  units  and 
the  quantity  of  units  as  a measure  of  values;  and  this  thought 
of  mine  is  not  inconsistent  with  his;  but  I would  feel  our  way 
more  slowly  and  definitely  in  regard  to  the  absorption  of  large 
additional  amounts  of  silver  as  money  of  final  redemption.  The 
statement  has  been  attributed  to  him  that  ” What  we  want  is 
not  confidence  but  more  money.” 

I do  not  exactly  agree  with  him.  I would  venture  to  state  the 
proposition  in  this  way,  that  what  we  lack  in  confidence  we  need 
in  money.  Thus  it  is  that  in  times  of  panic  and  distrust  more 
actual  money  is  needed  than  under  normal  conditions  of  trade; 
and  there  ought  to  be  some  way  of  meeting  this  demand,  some 
greater  flexibility  as  to  the  volume  of  money  in  the  times  of  strin- 
f gency.  But  it  seems  to  me  folly  to  suppose  that  by  the  addition 

of  any  reasonable  or  practicable  amount  of  money  in  time  of 
panic  we  shall  be  able  to  entii’ely  overcome  all  the  results  of  a 
loss  of  confidence.  If  we  should  increase  the  volume  of  the  money 
fourfold  we  would  not  be  able  to  do  this;  and  the  reason  is  very 
well  stated  in  the  very  excellent  report  of  Mr.  Hepburn,  late 
Comptroller  of  the  Treasury,  dated  February  5,  1892,  as  follows: 

My  object  in  this  report  has  been  to  furnish  reliable  data  from  which  the 
public  could  see  and  realize  how  small  a percentage  of  business  transac- 
tions are  represented  by  actual  money,  and  how  impossible  it  is  to  furnish 
a volume  of  currency  sufficient  to  meet  the  wants  of  the  people  at  all  times— 
that  is,  in  times  of  general  distrust,  or  quasi  panic.  Over  90  per  cent  of  all 
business  transactions  are  done  by'  means  of  credit.  When  the  public  lose 
confidence  and  the  credit  is  impaired  aud  refused,  over  90  per  cent  of  all 
business  transactions  are  directly  affected.  It  is  easy  to  realize  how  impos- 
sible it  is  for  the  remaining  10  per  cent  of  money  to  carry  on  the  business 
of  the  country  without  monetary  stringency  and  financial  distress.  The  re- 
fusal to  extend  or  continue  credit,  the  demand  for  paymentin  money,  leaves 
the  actual  money  or  currency  of  the  country,  be  it  per  capita  or  $50  per 
capita,  utterly  powerless  to  supply  business  needs. 


This  was  written  about  a year  and  a half  before  the  late  panic, 
and  of  course  without  anticipation  of  it.  But  it  is  to  the  point 
now.^  Therefore  it  is  plain  that  the  main  object  of  the  present 
legislation  should  be  the  restoration  of  confidence.  In  no  other 
way  can  we  evoke  the  money  that  has  been  hoarded.  The  first 
thing  to  be  secured  is  the  assurance  that  the  parities  of  value 
will  be  maintained  so  that  every  dollar  will  be  equal  in  value  to 
every  other  dollar,  not  only  now,  but  for  the  future,  so  that  in- 
vestors will  have  confidence  in  the  business  operations  of  our 
people.  This  can  not  be  accomplished  by  declarations  in  the 
666 


8 


st:  tutes  without  some  practical  means  for  the  support  of  these 
de  jliirations. 

This  brings  me  to  another  and  the  most  important  section  of 
th  i amendment,  namely,  that  authorizing  the  Secretary  of  the 
Treasury  to  issue,  sell,  and  dispose  of  at  not  less  than  par  in 
CO  11  bonds  of  the  United  States  bearing  interest  not  to  exceed 
4 ]er  cent  per  annum,  payable  semiannually  and  redeemable  at 
th  3 pleasure  of  the  United  States  after  live  yea,rs  from  their 
da  :;e.  with  like  qualities,  privileges,  and  exemptions  provided 
foi  the  bonds  at  present  issued  and  authorized,  to  the  extent  of 
^2  10,000,000,  and  to  use  the  proceeds  thereof  for  the  purpose  of 
mi.intaining  the  redemption  of  the  United  States  notes  accord- 
in  f to  the  provisions  of  the  act  approved  January  14,  1ST5,  and 
foi ' the  further  purpose  of  maintaining  all  the  money  of  the 
United  States  at  a par  with  the  gold  dollar. 

. will  state  here  that  1 am  not  particular  about  any  sjiecific 
ra  ;e  of  interest.  The  reason  I inserted  4 percent  in  the  amend- 
ini  lilt  was  that  I wished  to  make  the  rate  ample,  so  as  to  comiiete 
with  the  rate  of  the  Bank  of  England,  which,  I understand,  is 
so  notimesas  high  as  4 per  cent;  but  1 should  be  quite  willing  to 
ha  ve  the  rate  fixed  at  .‘1  per  cent  or  less  if  it  be  preferred. 

vVhile  it  is  reasonably  certain  that  the  proposed  coinage  of 
10),  000,000  silver  dollars,  running  through  four  years,  will  be 
amply  secured  by  the  parity  fund  projiused  to  be  provided  in 
th  3 manner  stated,  still  I deem  it  necessary  to  strengthen  the 
whole  grand  fabric  of  our  circulation,  and  to  fortify  the  gold 
reierve,  as  was  done  for  specie  resumption  in  1ST8,  and  to  in- 
cr  ‘ase  our  gold  reserve  in  order  to  provide  for  the  prompt  re- 
de nption  of  all  our  currency  in  gold,  and  to  maintain  the  parity 
be  :ween  all  our  moneys.  The  surest  way  to  establish  confidence 
in  our  intentions  and  ability  to  maintain  a gold  basis,  and  to  keep 
all  our  money  at  par  with  gold,  would  be  to  provide  the  neces- 
sa:  ‘y  means  of  accomplishing  this,  which  this  amendment  seeks 
to  do. 

nstead  of  being  dependent  on  a reserve  of  about  $81,000,000  or 
ies  s to  support  six  hundred  or  seven  hundred  millions  of  “ credit 
m mey  ■’  and  a lot  of  declarations  in  dilfei-ent  statutes,  it  is  pro- 
pc  sed" to  permit  the  Secretary  of  the  Treasury,  at  his  discretion, 
to  buy  gold  with  the  credit  of  our  oountry  and  use  this  gold  for 
tli3  purpose  of  maintaining  and  redeeming  all  of  our  money  at 
pur.  That  the  legal  right  exists  at  present  to  sell  bonds  under 
th  3 provisions  of  the  specie  resumption  act  of  January  14,  1875, 
to  secure  the  gold  necessary  to  maintain  specie  payments.  I have 
nc  doubt:  bat  this  provision  removes  the  doubt,  if  it  exists,  be- 
ycad  all  question,  and  provides  for  a bond  bearing  a lower  rate 
of  interest  than  at  present  authorized. 

That  serious  trouble  exists,  that  the  two  metals,  gold  and  sil- 
ve  •,  will  have  unequal  value  in  our  currency  system  unless  some- 
th ng  be  done  to  strengthen  our  gold  reserve,  is  apparent  to 
ev  3ryone.  The  only  method  available  to  prevent  such  a catas- 
ti-(  phe,  is  to  use  the  credit  of  our  Government  and  to  secure  the 
gc  d necessary  to  insure  the  maintenance  of  the  parity  declared 
by  the  act  of  July  14,  1890,  to  be  the  established  policy  of  our 
G(  vernment  and  to  keep  all  our  money  redeemable  in  gold  on 
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•demand.  This  provision,  as  1 understmd,  has  already  received 
a favorable  report  from  the  Committee  on  Finance  of  the  Senate. 

The  placing  of  bonds  to  a reasonable  extent,  such  as  the  neces- 
sities of  the  case  would  warrant,  in  the  discretion  of  the  Secre- 
tary of  the  Treasury,  and  strengtheningour  gold  reserves,  would 
in  my  judgment  do  more  to  restore  confidence,  both  at  home  and 
abroad,  in  our  intention  to  maint;iin  the  gold  standard  than  any 
other  measure  that  could  possibly  be  enacted,  not  excepting  the 
absolute  stoppage  of  the  purchase  of  silver  and  coinage.  It  would 
restore  confidence,  not  only  by  securing  the  means  to  readily 
maintain  gold  payments,  but  as  a substantial  declaration  to  the 
world  that  the  matchless  credit  of  this  great  nation  would  be 
used  for  that  purpose  whenever  and  to  whatever  extent  neces- 
sary. 

It  is  justified  not  only  by  the  exigencies  of  the  situation,  but 
especially  by  the  distressed  condition  of  ])ublic  finances,  and  by 
the  fact  that  the  large  and  im]>recedented  redemption  of  the 
principal  of  the  bonded  debt  of  the  United  States  during  the  last 
eight  ye:irs  has  seriously  crippled  the  Treasury,  not  leaving  a 
sufficient  balance  for  convenient  workin^r  purposes.  Since  Au- 
gust J,  18()5,  the  bonded  debt  of  the  United  States  has  been  re- 
duced from  $2,;is:ho:pq:-!ir)  to  $585,0J4,Slo.  a reduction  of  $1,797,- 
998. 5U5:  and  during  the  last  eight  years,  under  the  Administra- 
tions of  Presidents  (T ‘veland  and  Harrision,  the  principal  of  the 
public  debt  was  reduced  b.y  the  enormous  sum  of  $597,108,500, 
not  mentioning  ])remiums  or  interest  paid. 

The  large  increased  expenditures  of  tlie  Government,  includ- 
ing pensions,  would  ampl.y  justify  the  replacing  of  a portion  of 
this  debt  at  a low  rate  of  interest  and  would  be  a practical  and 
absolute  security  for  the  m iintenance  of  the  gold  standard  in 
this  country,  and  such  limited  bimet  illism  as  we  are  enabled  to 
maintain  in  the  face  of  the  fact  that  silver  has  become  so  largely 
depreciated  through  its  disuse  as  moiiey  of  ultimate  redemption 
by  the  leading  nations  of  Europe. 

Coupled  with  the  provision  for  securing  the  necessary  gold  to 
maintain  specie  payments  and  to  secure  the  redemption  of  all  our 
paper  money  on  demand  in  gold,  the  p irity  of  all  our  money 
would  be  maintained:  and  the  provision  for  the  additional  use  of 
silver  to  the  extent  of  $100, 000,000  in  a period  of  over  four  years 
would  not  injure  the  maintenance  of  bimetallism  in  this  country. 
I believe  the  country  would  approve  such  action  on  our  part, 
adding  to  our  small  money  of  domestic  use  a limited  number  of 
silver  dollars  each  month,  such  as  may  be  justified  by  the  j’elative 
increase  of  population  and  business,  and  strengtliening  the  gold 
reserves  in  the  Treasury  to  meet  any  demands  upon  it  for  foreign 
exchange. 

I am  aware  that  there  exists  a great  prejudice  in  the  minds  of 
some  people  against  any  renewal  of  the  bonded  indebtedness  of 
this  country.  I am  aware  that  a party  in  power  may  htsitate  to 
meet  a charge  of  having  fastened  another  bonded  indebtedness 
upon  the  *'  toiling  millions.”  There  has  been,  in  my  judgment, 
a timidity  and  a fear  to  act  promptl.v  upon  this  subject,  at  a time 
when  if  action  had  been  taken.  I believe  the  p:  esent  panic  would 
have  been  averted.  One  Administr.ition  going  out  did  not  act 
because  the  gold  reserve  was  not  actually  invaded;  another  Ad- 
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ministration  coming*  in  hesitated  to  act;  and  thus  between  the 
* two  stools'*  this  necessary  measure  “ fell  to  the  g*round.'’ 

I believe  that  any  party  and  any  Administration  ought  to  be 
arave  enough  to  face  any  issue  and  to  act  energetically  and 
aroraptly,  I have  great  respect  for  the  present  Secretary  of  the 
Treasury,  and  I have  great  contidence  in  and  even  admiration  for 
he  President,  whom  I have  personally  known  to  have  been  tried 
n the  balance  in  a critical  emergency  and  ri()t  to  have  been 
ound  wanting;  and  I wish  to  say  that  I shall  never  forget  the 
support  I received  from  that  source  during  a time  of  most  criti- 
rd  ejnergency.  when  I occupied  the  position  of  Governor  in  a 
^Vostern  Territory, under  the  former  Administration  of  President 
Jle  veland. 


Hut  it  is  perfectly  astounding  to  me  that  an  Administration 
uts  supinely  by  and  sees  the  public  credit  go  to  ruin  and  does 
lot  do  something  to  prevent  it  at  an  exigency  like  this.  “ An 
ninee  of  prevention  is  worth  a pound  of  cure,’*  and  it  has  been  said 
that  in  tinanei  li  matters  it  is  worth  a ton.  If  our  gold  leaves  us  in 
February  and  March  and  there  is  a run  on  the  Treasury —i^resto! 
change — we  may  have  the  silver  standard  in  forty-eight  hours. 

The  sei’ious  situation  now  is  the  condition  of  the  Treasury  and 
:.he  small  gold  i^eserve.  not  silver  purcliases  alone,  which  have 
Deen  virtually  annulled  by  the  Treasury  ruling  as  to  the  market 
price  of  silver.  Now,  it  may  be  asked  what  wo  dd  be  the  effect 
A going  on  to  a silver  basis:  it  may  be  said  “ What  do  we  care 
:or  that?”  But  is  it  not  evident  that,  if  we  should  go  on  to  a 
silver  basis,  the  present  currency  would  be  contracted  by  the 
withdrawal  of  all  the  gold  that  is  at  present  in  circulation?  It 
would  no  lon.^er  perform  the  functions  of  money,  but  would  be- 
come hoarded  and  become  a commodity.  Think  of  the  result  of 
the  withdrawal  of  about  seven  hundred  millions  of  gold  from 
eirculation  in  this  country!  Is  not  the  thought  of  such  a possi- 
bility, not  to  say  such  a prospect,  sufficient  to  arouse  the  Admin- 
istration and  to  cause  the  Congress  of  the  United  States  to- 
strengthen  the  hand  of  that  Administration? 

We  are  not  here  us  partisans,  Democrats,  Republicans,  or  Pop- 
ulists; but  we  are  here  to  maintain  the  credit  and  power  and 
glory  of  this  great  nation,  of  this  great  country,  full  of  resources, 
full  of  energy,  and  of  great  productive  power.  Why  should  we 
3i‘ipple  ourselves  by  lack  of  foresight  and  lack  of  nerve?  Who 
fears  an  electioneering  cry  when  danger  to  his  country  confronts 
him?  The  credit  of  a great  nation  involves  this  credit  of  every 
institution  and  every  individual  under  it.  If  investors  seek  to 
put  out  thei!*  money,  do  they  resort  to  a country  whose  govern- 
mental finances  are  enfeebled  and  sh  ittered?  Do  investors  ih 
in}'  great  numbers  seek  their  fields  of  investment  in  the  Argen- 
:ine  Republic,  or  even  in  Mexico? 

No.  They  go  to  the  countri  s that  are  strong  and  vigorous  and 
prosperous,  to  those  countries  where  credit  is  being  built  up 
•ather  than  run  down  and  destroyed.  Why  should  we  not  as  a 
lation  obtain  two  or  three  hundred  millions  of  money,  in  good 
>art  probably  from  abroad,  at  a low  rate  of  interest?  if  a people 
.vant  money  why  not  get  it  on  their  best  securities  at  the  lowest 
■ate?  It  brings  so  much  more  money  into  this  country,  and  every 
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Every  man  and  every  institution  would  feel  the  electrical  thidll 
of  pride,  of  pleasure,  and  of  prosperity! 

When  an  individual  wishes  to  borrow  money,  does  he  take  his 
poorest  securities  and  pay  the  highest  rate  of  interest,  or  docs 
he  take  his  best  securities  and  obtain  money  at  the  lowest  rate 
of  interest?  What  is  true  of  an  individuaf  is  true  of  a nation. 
If  we  would  bear  up  our  heads  as  one  of  the  p-reat  nations  of  the 
earth,  we  must  be  able  to  meet  them  on  common  ground.  They 
have  chosen  the  ground  of  gold,  and  I say  let  ns  meet  them  on 
that  plane.  We  are  able  to  do  it,  and  why  should  we  play  a 
second  part  when  we  are  able  to  be  a leading  character  as  a 
nation  on  the  great  stage  of  the  world's  drama? 

It  is  but  a short  time  since  we  were  able  to  place  a limited 
number  of  b nds  bearing  a rale  of  interest  at  2 per  cent  per  an- 
num: and  I trust  we  shall  soon  see  the  time  again.  I would  give 
the  Secretary  of  the  Ti'easury  authority  to  pay  whatever  rate  of 
interest  m ly  be  necessary  up  to  4 per  cent  per  annum,  because 
the  rate  of  the  Bank  of  England  occasionally  reaches  that  figure, 
and  I would  trust  to  the  discretion  of.  the  Secretary  to  place  the 
bonds  at  as  low  a rate  as  possible.  The  mere  fact  of  giviiig  the 
Secretary  the  authorization  to  issue  these  bonds  may  be  suf- 
ficient without  ever  issuing  a bond.  What  the  investors  of  the 
world  desire  to  know  is  wh  it  the  intentions  of  the  Government 
may  be  in  relation  to  maintaining  its  credit.  Away,  then,  with 
this  tiinidity  and  half-heartedness.  Let  the  Government  of  the 
United  States  assert  itself  inno  uncertain  tone;  and  then,  from 
this  beggarly  and  pitiable  condition,  we  shall  rise  to  the  dig- 
nity of  masters  of  the  situation. 

With  plenty  of  gold  in  our  lockers  we  can  carry  all  the  silver 
w^e  please  in  our  circulation  up  to  one  thousand  millions,  but, 
now  that  the  fight  is  on,  without  gold  we  shall  be  degraded  to 
the  condition  of  a second-class  monetary  power.  The  great  na- 
tions of  the  world  have  decided  thatgofd  is  the  thing  to  be  fought 
for.  Like  true  Americans  let  us  do  our  fair  share  of  the  fight- 
ing! Such  action  on  our  part  may  make  the  other  great  nations 
somewhat  more  reasonable  on  the  subject  of  silver;  because  they 
will  need  it,  in  large  measure,  to  supplement  their  owm  depleted 
currency. 

We  have  a gold  basis  now  which  was  won  under  circumstances 
of  peculiar  trial  and  adversity — under  a great  war  debt.  Let  us 
maintain  it  and  take  no  steps  backward.  The  people  of  this 
country  are  accustomed  to  toil,  and  privation,  and  hardship:  they 
love  their  country  and  its  institutions,  and  will  not  play  second  to 
any  power  on  the  face  of  the  earth.  They  w'ant  the  best  and 
what  the  world  regards  as  the  best:  and  they  will  have  it  even 
at  some  cost  in  dollars  and  cents.  The  national  honor  requires 
that  this  Congress  shall  stand  by  the  people  of  the  United  States 
in  maintaining  the  great  and  colossal  credit  of  this  Government. 
They  will  not  excuse  any  party  that  degrades  them  by  its  cheese- 
paring policy  and  false  economy. 

There  can  be  no  question  that  the  distress  which  has  been 
largely  the  cause  of  the  recent  panic,  and  which  even  now  is 
laying  business  prostrate,  aro.se  in  its  incipiency  from  a belief, 
well  founded  or  otherwise,  that  the  United  States  could  not  con- 
tinue ad  infinitum  the  absorption  of  a depreciated  and  depreciat- 
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inq-  m ‘taL  silver,  in  its  currency  system  without  seriously  joop- 
u'clizin;^  the  ^old  standard  in  this  country.  The  result  of  the 
silver  }K)licy  of  this  country,  which  was  commenced  on  March  1, 
l^TS  (but  only  in  the  form  of  gold  payments  for  silver  since  the 
jassage  of  the  act  of  July  14,1S90),  has  been  to  steidily  diminish 
Dhe  gold  reserve  of  the  Treasiu’y  and  to  largely  increase,  both 
ui  circulation  and  in  the  receipts  of  the  Government,  the  cur- 
•ency  based  on  silver.  This  weakening  process,  more  silver  and 
.ess  gold,  has  gone  on  until  the  danger  line  has  been  I'eached. 

Without  entering  into  any  discussion  of  the  circumstances 
vvhich  have  led  to  this  situation  in  the  Senate,  without  dwelling 
>n  the  injustice  of  suddenly  and  without  notice  destroying  the 
diver  industry  in  this  countiy — which  the  Senator  from  Idaho 
Mr.  DriiOlSj  has  spoken  about  so  earnestly,  which  industry  is 
milt  up  largely  by  governmental  use  as  money—  without  discuss- 
ing the  wisdom  of  a policy  of  committing  this  country  irrevo- 
jatdy  to  the  use  of  gold  as  money  and  closing  the  dvov  to  any 
[mliier  use  of  silver  as  money,  it  seems  to  me  that  it  is  the  part 
jf  intelligent  and  patriotic  men  who  earneslly  desire  to  accom- 
ulish  something  that  will  relieve  the  present  distressing  situa- 
tion and  at  the  s tme  time  prove  for  the  best  interests  of  all  our 
oeople,  to  devise  some  plan  by  which  we  can  continue  to  coin 
silver,  for  a limited  jieriod  at  least,  in  safe  amounts,  and  at  the 
same  time  provide  a means  for  maintaining  all  our  currency  at 
par  wvh  gold  and  each  kind  equal  with  the  other. 

[I  will  say  parenthetically,  with  reference  to  the  product  of 
our  retiiieries,  that  there  are  ores,  I understand  obtdnable  fi*om 
Mexico,  which,  when  used  in  combination  witli  oiu;  refractory 
oivs,  are  valuable,  and  enhance  the  value  of  our  ore  product  by 
facilitating  its  reduction.  Hence  the  language  of  my  proposed 
amendment. J 

This  is  what  I have  sought  to  accomplish  by  the  amendment 
which  I have  offered,  limiting  the  deposit  and  coinage  of  silver 
to  our  own  product,  and  of  that  only  to  the  e>  tent  of  two  mil- 
lions per  month,  to  be  received  and  paidforatthemarketprice, 
the  seigniorage  to  he  held  in  the  Treasury  as  a reserve,  and  all 
deposits  and  coinage  of  silver  to  cease  in  about  four  years. 
Surely  this  will  not  do  any  serious  injm*y  to  the  country:  and  as 
my  amendment  ])i*oposes  that  the  actual  coined  dollar  shall  be 
issued  and  kept  in  circulation,  it  will  not  increas  * the  amount 
of  credit  money,  but,  on  the  contrary,  will  slightly  increase  the 
cir(*ulating  medium  in  a small  way,  and  should  prove  of  benefit 
ratlier  th  in  of  injury. 

It  can  excite  no  alarm,  bee  luse  it  would  be  foolish  to  suppose 
tliat  so  sm,:ll  an  annual  addition  of  silver  to  our  currency,  espe- 
:*iilly  in  the  shape  of  coine.l  dollars,  could  b * made  an  instru- 
ineut  of  evil.  If  it  were  propos  d to  p ly  for  this  silvei*in  legal- 
tender  not  s.  interconvertible  with  gold,  as  under  the  present  law. 
it  is  jiossible  that  some  might  look  uj)on  it  as  an  additional  means 
)f  de])letingourgoldresei-ve.  Thisisthegreatevilof  thepresent 
aw.  that  we  are  issuing  annually  some  $')n,ouih(KMi  of  legal-tender 
uoney  redeemable  in  gold,  in  the  purv*h;is.'  of  silver  bullion,  and 
)iling  up  the  silver  bars  in  the  Treasinyas  a ustdt'ss  r.sset.  wtiile 
the  notes  issued  in  its  purchase  afford  the  exporters  of  gold  a 
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rare  opportunity  to  obtain  gold  from  the  Treasury,  weakening 
our  gold  resei*ves  and  injuring  business. 

Thj  s ime  objection  can  not  a])ply  to  this  amendment  as  to  the 
present  law;  and.  if  there  is  te  be  any  use  of  silver  as  money  in 
the  United  States  in  addition  to  what  we  already  have,  it  seems 
to  me  that  there  can  he  no  safer  use  than  that  proposed  in  my 
amendment.  While  enabling  the  mines  of  the  United  States  to 
continue  to  produce  to  a limited  extent  and  for  a definite  period 
this  money  metal,  which  has  been  used  as  money  from  the  foun- 
dation of  our  Government,  indeed  as  far  back  as  we  have  au- 
thentic and  historic  record,  by  all  governments,  with  due  notice 
of  a quitting  point,  it  will  serve  as  notice  to  the  world  that  at 
the  expiration  of  four  years  theUnited  St  ites  shall  cease  tocoin 
silver  money;  unless  in  the  meant'me  foreign  nations  will  unite 
with  us  in  international  bimetallism. 

The  United  States  is  committed  by  its  Constitution,  by  its  at- 
titude before  the  world  in  three  international  conferences,  1878, 
1881,  and  1892,  and  by  its  silver  legislation  for  the  last  fifti-en 
years  to  the  use  of  gold  and  silver  as  money  of  ultimate  redemp 
tion  and  full  legal- tender  ]>ower.  It  will  be  committed  by  the 
very  repeal  bill  before  us.  as  I’eported  fi*om  the  Committee  on 
Finance  of  the  Senate,  if  passed,  to  a continued  use  of  silver  in 
our  currencj^  system.  All  political  parties  in  their  platfoians 
have  declared  for  the  continued  use  of  silver  as  money.  The 
people  of  the  United  States  have  therefore  declaimed  % their 
suffrages  that  silver  shall  be  used  as  far  as  practicable  in  our 
currency  system. 

What  kind  of  a spectacle  would  wepresentat  the  reassembling 
of  the  Brus-els  conference  if.  after  having  called  the  nations  of 
the  world  together  to  consider  ‘Ginenlargcd  use  of  silver  in  the 
currency  systems  of  the  world, '‘we  had  in  the  meantime  during 
the  I'ecess  of  the  conference  abandoned  it  altogetlier  oui’selves? 
The  only  way  that  bimetallism,  (which  every  one  seems  to  favor 
in  the  Senate,  from  the  Populist  Senator.  Peffer,  to  the  great 
fintmeier,  Shekman  i is  possible  under  present  conditions  is  bya 
limited  use  of  silver  sustained  at  par  by  large  gold  reserves.  This 
limited  and  ‘'limping  form  of  bimetallism  we  have  now  ; and 
my  amendment  proposes  to  continue  it  under  additional  safe- 
guards and  in  a limited  manner.  I have  no  dis]iosition  to  place 
this  country  on  a silver  basis.  I believe  it  would  be  the  greatest 
calamity  that  could  possibly  happen;  and  under  my  amendment 
such  a possibility  is  rendered  impossible. 

It  may  be  said  that  such  action  can  be  revoked  by  another 
Congress,  and  silver  purchases  and  coinage  can  be  continued 
after  the  $100,000,000  limitation  has  expired:  but  the  s ime  may 
be  said  about  the  repeal  of  the  present  law,  that  another  Con- 
gress could  undo  our  action.  But  vve  can  safely  timst  the  Ameri- 
can people  through  their  representatives  in  Congress,  after  full 
and  fair  discussion,  to  do  what  is  right  to  maintain  the  honor  of 
our  country  under  all  circumstances. 

That  is  especially  true  at  this  juncture.  A great,  important, 
and  intellectual  minority  have  contended  on  this  lloor  for  many 
weeks  and  months  for  that  which  they  believe  to  be  right  and 
true  and  proper.  Intimations  have  gone  out  from  time  to  time 
that  something  strange,  something  unreasonable,  something  rev- 
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nlutionary  might  occur.  But  it  appears  now,  after  all  this  dis- 
r.ussion  and  agitation,  that  this  great  minority,  so  powerful  in 
I fenius.  in  energy  , in  resources,  in  information,  in  philosophy  and 
i'isdom.  are  willing  to  show  to  the  American  people-  that  the 
American  Senate  is  a body  that  is  willing  to  bow  to  the  will  cf 
1 he  majority  without  force,  without  pliysical  test.  I say  that 
1 his  is  a grand  triumph,  not  only  for  the  genius  of  the  American 
]ieople,  but  it  is  a proud  moment  for  the  illustrious  Senate  of 
the  United  States. 

The  amendment  further  proposes  to  remove  the  stigma  upon 
( ur  bonds  by  allowing  national  banks  to  issue  clrcuhiting  notes 
I D the  par  value  of  such  security.  I know  that  a prejudice  exists 
^ minds  against  the  national  banks  of  our  country.  Hecog- 

1 izing  the  fact  that  the  present  issue  of  natlontil  bonds  will  ex- 
] ire  by  limitation  in  about  fourteen  years,  there  is  a disposition 
1 3 refrain  from  any  legislation  that  can  possibly  extend  the  life 
c f the  national  bunking  system.  The  national  b inks  were  born 
( f genius  and  in  the  great  stress  of  war.  I have  l)ut  very  little 
] ersonal  interest  in  them,  not  enough  worth  talking  about:  but 
£ uch  as  I have  I am  not  ashamed  of;  for  I have  never  taken  stock 
i 1 any  b ink  except  by  bori’owing  money  to  do  so.  and  beea  isel 
regarded  the  establishment  and  maintenance  of  such  an  institu- 
tion as  being  for  the  welfare  of  the  community  where  I reside. 

However.  I am  in  favor  of  justice  and  fair  play  and  the  recog- 
r ition  of  every  power  in  this  country  that  has  tended  or  shall 
t md  to  the  power  and  prosperity  of  its  people:  and  I am  forced 
1 J the  conviction  that  the  national  b inks  have  been  a great  ben- 
€ tit  to  the  people  and  the  Government  of  this  coun  ry.  Erected 
115  they  have  been  by  the  Government,  they  have  been  its  sup- 
{ orter  in  its  hour  of  need.  They  are  founded  and  built  up  by 
cur  own  people,  and  there  is  no  question  but  that  they  have  as- 
s sted  in  extending  aid  to  the  people  and  have  contributed  to  the 
d Bvelopment  of  our  country  even  in  its  remotest  bounds.  I am 
s itislied  they  have  materially  contributed  to  the  development 
c f my  own  btate,  and  that  the  people  of  that  State  have  iirucured 
1 lans  and  received  assistance  at  a lower  rate  of  interest  through 
t le  national  banks  than  they  would  otherwise  have  enjoved. 
1 'rue  it  is  that  out  of  the  seventy  national  banks  in  the  State 
cf  Washington  some  which  have  recently  been  established  have 
^one  to  the  wall  during  the  late  crisis;  still,  as  a whole,  they 
1 ave  been  of  vast  benefit  to  the  people,  and  with  few  exceptions, 

1 ;ss  in  proportion  than  in  some  other  States,  tliey  have  main- 
t lined  their  existence  in  this  hour  of  trial.  They  have  added 
ever  $31, DUO, QUO  to  the  loanable  assets  of  the  people  of  that 
f:  tate. 

The  Senator  from  Nebraska  [Mr.  Mandersox]  a few  days  ago 
h ad  occasion  to  call  the  attention  of  the  Senate  to  the  prosperitv 
o ■ the  banks  in  his  State;  and  1 took  great  pleasure  at  the  splendid 
s lowing  he  then  m idefor  his  great  State;  but  1 may  be  pardoned 
f(  a’  referring  to  the  fact  that  the  St  ite  of  Washing  ton  can  show  a 
r !COrd  even  more  remarkable  than  he  then  presented  to  the  Sen- 
a e;  tor  the  st  itistics  show  that  we  liav’e  in  the  national  banks  in 
t:  le  State  of  Washingtion  about  tih  per  cent  more  of  c ipit  il  per 
c ipita  than  there  is  in  the  national  banks  of  the  State  of  Ne- 
b -aska.  Of  course,  this  incident  cuts  no  figure  in  the  deb  ite. 
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I merely  mention  it  to  show  the  benefit  that  national  banks  have 
been  to  the  remoter  St  *tt's  of  the  Uni  n which  hiive  grout  re- 
sources and  great  prosjiects  of  developmi  nt. 

I look  upon  the  national  banks  as  an  arm  of  power  to  the  Gov- 
ernment and  in  behnlf  of  the  peoj>le.  Naturally  they  are  gov- 
erned by  their  interests:  but  they  are  none  the  lesss  a ixTsver 
which  it  has  taken  years  to  establish,  and  which  can  be  and 
should  be  safely  potenti  di/.ed  for  the  good  of  the  people. 

It  appears  by  the  last  report  of  the  Comptroller  of  the  Cur- 
rency that  the  actual  circ.ilation  outstanding  on  September  dO, 
■4.  1892,  for  which  the  national  banks  were  responsible  was  $147  - 

Thiis  it  appears  that  the  circulation  had  been  huvrel’y 
diminished  from  what  it  was  in  1882, 1SS4.  when  the  iner- 
age  nation  d-bank  circulation  was  in  the  vicinity  of 
the  height  of  circulation  having  re  iched  $->t)2.x89.1.‘M  in  18^2. 

Now,  as  I stated,  these  b mk.s  have  been  governed  as  to  their 
circulation  by  what  appeared  to  them  to  be  protitable.  4'he  tax 
of  1 par  cent  on  circulation,  which  amounted  to  $72,<JT(»,412.3U 
up  to  July  1,  1892,  and  the  pertnission  to  issue  circulatino^  notes 
only  up  to  90  per  cent  of  the  par  value  of  their  bonds,  had'eaused 
them  to  retire  their  circulation.  During  the  recent  panic,  when 
the  demand  for  currency  of  all  kinds  was  so  great  tliat  from  3 to 
D per  cent  premium  was  paid  for  currency  with  which  to  com- 
pensate the  laborers  of  this  country,  the  banks  commenced  to 
t:ike  oiit  additional  circulation,  so  that  as  I understand  it,  the 
circulation  at  present  now  amounts  to  about  $21o.OOj.O<M). 

Many  national  banks  have  never  t iken  out  any  circulating 
y/  notes  whatever.  Such  banks  as  the  g.-eat  Chemical  National 

/ Bank  of  New  York,  the  National  Park  Bank,  the  Mez*chants’ 

National  Bank,  Mechanics' National  Bank  of  New  York,  and  the 
National  B.mk  of  Washington.  D.  C..  have  never  taken  out  anv 
circulating  notes  whatever.  Now,  if  the  b inks  are  allowed  to  take 
out  circulation  to  the  par  value  of  their  bonds,  the  probabilities 
are  that  the  addition  to^  the  national-bank  currency  would  not 
be  contined  to  the  additional  10  per  cent  of  the  nalional-bank 
cuiiency  now  extant,  but  that  many  banks  which  have  never 
taken  out  circulating*  notes,  or  that  have  never  issued  to  the  au- 
thorized^ limit,  would  be  stimulated  to  issue  notes:  and  it  has 
been  estim'it ‘d  that  the  national-bank  currenev  would  in  the 

aggregate  be  increased  to  the  extent  of  sixty  or  seveutv  millions 
of  dollars. 

Now,  we  know  the  benefit  that  was  secured  to  the  peojfiebvthe 
additional  circulation  of  forty  or  fifty  million  dollars  that  was  ob- 
tained by  the  national  banks  during  the  recent  crisis,  and  we 
can  thereby  reason  that  that  benefit  w^ould  be  incre:ised  bv  the 
addition  of  sixty  or  seventy  million  more,  making  an  apimoxi- 
^ mate  total  bank  circulation  of  from  tw'o  hundi*ed  and  fiftv  to  two 

bundled  and  seventy-five  million  dollars.  Now,  I maintain  that 
the  addition  of  this  representative  money  to  the  circulating- 
medium  of  the  countrj"  will  add  to  the  loaning  powers  of  the 
banks  and  that  the  people  wull  thereby  be  benefited. 

I am  not  looking  so  much  to  the  interests  of  the  banks  as  I 
am  to  the  interests  of  the  paople:  and  while  I am  willing  to  add 
to  the  money  of  final  redemption  bv  the  coinin^j'  of  silver  I am 
.also  willing  to  add  to  the  representati  ve  monev,  because  this 
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representative  money  is  received  in  payment  of  debts,  and 
thereby  relieves  the  stringency  of  the  money  market  in  all  these 
widely*^  separated  localities,  where  nearly  four  thousand  na- 
tional banks  are  established,  about  three-fourths  of  which  banks 
have  a capital  not  to  exceed  $150,0  )0  each. 

In  other  words,  we  can  legitimately  utilize  the  resources  of  the 
banks  for  the  relief  of  the  i.eople.  The  banks  are  not  taking  out 
this  circulation  for  idle  purposes.  If  they  take  out  the  circula- 
tion they  take  it  out  to  be  loaned;  and  why  sliould  we  not  avail 
ourselves  of  every  lawful  means  at  our  disposal  for  the  good  of 
the  people?  The  Government  of  the  United  States  will  pay  all 
the  bonds  at  their  face  value;  nobody  questions  that.  There  is 
no  chance  whatever  of  loss  in  issuing  currency  up  to  their  face 
value.  At  a time  durijig  the  war  when  the  bonds  of  the  Govern- 
ment were  sold  oiTikely  to  go  below  par,  it  was  different.  It  was 
then  wise  to  issue  currency  to  only  90  per  cent  of  their  par  value. 
Now  the  conditions  are  changed,  and  these  bonds  bear  a premium, 
excepting  the  extended  2 per  cent  bonds,  which  can  be  called  in  at 
the  pleasure  of  the  Government.  There  is  ample  security  to  the 
Government,  which  guarantees  the  circulation  of  the  banks,  and 
the  people  ought  to  have  the  benefit  of  the  loanable  funds  to  be 
derived  by  extendiner  such  circulation. 

Some  people  imagine  that  the  national  banks  have  had  some- 
thing to  do  with  bringing  about  the  present  stringency;  but 
every  man  that  knows  about  State  banks  is  aware  that  they  were 
in  the  same  condition  as  national  banks  in  regard  to  this  prop- 
osition during  the  panic.  There  is  no  ditTerence  whatever  be- 
tween State  and  national  banks  as  to  their  willingness  to  put 
out  money.  The  reluctance  is  not  chargeable  to  national  banks 
as  such.  *^They  simply  obeyed  the  common  instinct  of  self-pres- 
ervation and  the  doctrine  of  ‘‘the  devil  catch  the  hindmost.'' 

Nor  iun  I in  favor  of  crippling  the  national  banks.  To  use  an 
old  adage,  “I  would  not  cut  ott  my  nose  to  spite  my  face."  I 
would  give  them  all  safe,  legitimate  additional  power  to  be  of 
service  to  the  people,  even  if  they  do  incidentally  make  an 
earning  thereby  for  themselves. 

No\v7  finally,  Mr.  I'resident.  my  object  in  bringing  forward 
these  propositions  in  the  form  of  this  amendraent  is  for  the  pur- 
])Ose  of  securing  without  delay  such  action  by  the  Government  of 
the  United  States  as  may  ]>lacate  existing  conditions,  such  as  will 
afford  relief  to  those  who  are  in  distress,  such  as  will  main- 
tain the  credit  of  the  Government,  such  as  will  ])reserve  tlie po- 
sition of  our  Government  in  reference  to  the  doctrine  of  bimetal- 
lism. such  as  will,  if  possible,  end  for  the  present  the  agitation, 
embai'rassment,  and  trouble  on  this  subject.  The  chairman  of 
the  Committee  on  Finance  has  announced  that  as  soon  as  the 
])resent  repeal  bill  is  disposed  of  he  intends  to  introduce  other 
financial  measures.  He,  and  a mijority  of  his  committee  are 
known  to  be  the  friends  of  silver,  and  of  the  continued  and  en- 
larged 11*^6  of  it  as  money. 

A bill  lijs  been  introduced  by  the  Senator  from  Missouri  [Mr. 
VKS  rj  providing  for  the  increase  of  national-b  »nk  circulation 
on  *the  terms  that  i propose:  and  1 am  largely  indebted  to  him 
for  the  language  that  1 have  used  in  this  })articular  part  of  my 
amendment.  This  shows  the  drift  of  sentiment,  of  reason. 
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prMticable  for  us,  after  all  these  weeks  and  months 
of  debate,  to  determine  finally  for  the  Americiin  people  the  lines 
that  we  ought  to  adopt  in  this  monetary  legislation  for  their 
benefit?  Is  it  necessary  that,  after  repealing  the  Sherman  law 
under  the  terms  of  the  present  bill,  we  should  wait  and  struggle 
through  a long  period  of  debate,  of  eliciting  comments  on 
ail  hands  before  coming  to  such  a solution  of  the  main  questions 
at  stake  as  to  meet  the  reasonable  requirements  of  the  American 
people  in  this  great  emergency? 

This  Congress  has  other  important  subjects  to  which  its  atten- 
tion should  be  addressed.  Other  great  subjects  are  practically 
before  it,  such  as  affect  the  credit  and  business  of  our  peoole 
Ido  not  mean  the  election  bill.  I doubt  very  much  if  it  was  a wise 
thing  to  introduce  a subject  of  that  kind  which  has  strong  nar- 
tisan  characteristics  at  this  time.  Every  man  should  bestirred 
with  the  feeling  of  patriotism,  the  feeling  that  is  as  important 
in  time  of  peace  as  in  time  of  war.  What  we  need  to  do  is  to 
give  relief  to  the  people  of  this  country,  and  that  relief  should 
not  at&nd  upon  the  order  of  its  going  ” but  should  come  at 
once.  Great  vital  matters  are  to  be  the  subjects  of  legislation 
It  has  been  announced  by  the  President  that  we  are  to  have  a 
r^isionof  the  tariff.  I stand  ready  to  welcome  any  and  every 
wholesome  revision;  such  revision  as  ought  to  take  place,  from 
time  to  time,  in  the  tariff  schedule,  corresponding  with  the 
needs  of  the  country  and  the  developments  in  its  business:  but 
there  is  no  mistaking  the  fact  that  the  next  great  question  that 
the  people  of  the  United  States  stand  upon  tiptoe  to  hear  and  to 
understand  and  to  await  the  result  of  the  action  of  this  Congress 
18  that  relying  to  the  perpetuation  of  the  industries  of  this 
country.  We  can  not  shirk  it.  It  is  before  us.  The  last  elec- 
tion made  it  a great  fact  which  we  must  solemnly  encounter. 

In  my  judgment,  quite  as  much  importance  is^to  be  attached 
to  the  solution  of  that  question,  so  far  as  it  relates  to  the  pros- 

^ to  the  present  question  before  the  Sen- 
again,  in  that  matter  as  in 
S “^edful  that  there  be  action,  that  there  be  result,  and 

that  there  be  lines  laid  upon  which  men  can  predicate  their  busi- 
ness and  their  prospects.  Let  the  future  policy  of  the  Govern- 
ment become  known. 

If  men  and  fortunes  and  industries  and  wages  are  to  be  scaled 
down  or  wiped  out,  let  us  know  it!  Men  are  awaiting  their  fate' 
and  while  I belong  to  that  party  that  believes  in  the  preserva- 
conservation  of  forces,  in  keeping  within  oui  selves 
ail  tnat  there  is  of  value,  in  building  ourselves  up  by  every  lee-iti- 
mate  means,  yet  if  there  is  an  industry  to  be  finallv  paralv/ed 
which  now  stands  doing  nothing  and  awaiting  the  verdict.  I say 
let  It  come.  Let  us  know  the  worst,  let  us  prepare  for  it;  and  the 
sooner  we  know  what  is  to  be  the  result  of  the  exercise  of  the 
wisdom  and  the  political  power  of  those  now  in  the  ascendency 
in  our  Government,  the  better  for  our  peojfie.  ^ 

If  there  is  to  an  alleviation  anywhere,  let  us  know  it.  If  the 
foundations  and  superstructure  of  any  great  industry  are  to  be 
uprooted  and  destroyed,  let  us  know  it-let  us  take  our  medL 
cine.  Then,  when  we  get  to  the  bottom,  we  can  commence  to 
rear  new  things,  new  industries;  and  if  we  can  not  run,  we  can 
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walk;  if  we  can  not  walk,  we  can  crawl;  if  we  can  not  crawl,  we 
can  live.  But  let  us  have  a settlement.  The  books  are  open; 
th  > party  is  in  power:  and  the  American  peoT'le,  like  the  crimi- 
nal in  the  chair,  calmly  awaits  the  fate  of  electrocution. 

But  if,  as  the  President  intimated  in  his  letter  of  acceptance, 
this  is  not  to  be  an  oppressive  and  destructive  era  for  American 
industries,  then  let  us  kmm  what  the  benign  and  clement  power 
shall  decree.  Then  will  business  begin  to  resume;  feeble  it  may 
be,  but  never  disheartened.  Then  will  the  American  j)eop  e 
rise  to  the  height  of  the  situatibn,  and,  as  they  have  always  done, 
will  show  their  superiority  to  every  incident  of  politics;  and 
though  they  may  be  down  to-day  they  will  rise  to-morrow,  and 
meet  the  suggestion  in  the  lines  of  Gerald  IVlassey , the  poet  o 
labor,  who  wrote  of  the  poor  man's  child  as  bsin?  . hustled  and 
sweated  down’’  ilike  sovereigns  in  a bag)  “ till  the  image  of  God 
is  worn  from  heart  and  brow.”  He  sang: 


But  never  sit  we  down  and  say 
There's  nothing  left  but  sorrow; 

We  walk  the  Wilderness  to-day, 

The  Promised  Land  to-morrow. 

Build  up  heroic  lives,  and  all 
Be  like  a sheathen  saber, 

Ready  to  flash  out  at  God’s  call, 

O,  Chivalry  of  Labor  I 

It  may  be  the  policy  of  the  party  in  power  to  relegate  all  these 
positive  financial  questions  to  the  future,  and  not  to  pass  upon 
them  now,  but  in  the  interest  of  early  and  immediate  action  on 
behalf  of  the  people,  I feel  it  my  duty  to  present  my  views.  I 
am  not  concerned  as  to  the  authorship  of  this  or  that  renmdy. 
It  is  not  material  by  whom  the  legislation  is  introduced.  I have 
mv  duty  to  fulfill  and  have  thought  long  and  earnestly  upon  the 
suhiect;  and  it  seems  to  me  that  no  good  can  be  obtained  by 
nostponino'  the  hour  of  action  on  the  great  problems  that  con- 
cern us:  at  least  so  far  as  relates  to  those  things  that  are  plain, 
that  anv  man  having  eyes  can  see,  any  m;  n having  ears  can 

hear,  and  he  that  hath  reason  can  understand . 

If  it  be  the  pleasure  of  the  majority  in  this  Senate  to  post- 
pone all  positive  legislation  or  action  on  thpe  propositions  to  a 
future  day,  contenting  ourselves  simply  with  repeal,  I bow  to 
their  will:  hut  I may  he  permitted  to  s iy  there  is  “O  such  good 
time  as  now.  There  is  no  escaping  our  resiionsihihty:  and  the 
American  people  will  render  their  verdict  for  unnecessary  delay . 
When  the  time  comes  to  vote  on  my  amendment,  I will  ask  that 
it  he  taken  by  sections.  In  all  the  great  debate  you  have 
listened  to  history,  to  statistics,  to  philosophy,  and  dialectics.  1 
ask  the  Senate  to  do  that  which  is  practical  for  the  immediate 
relief  of  the  Government  and  the  people. 
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